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The outbreak of the coronavirus (COVID19) has forced many local businesses and
organizations to close their doors, leaving
owners wondering how they are going to
deal with the loss of revenue and, in some
cases, even how to survive. Thankfully, there
will be some assistance for many small
business owners as the U.S. Small Business
Administration (SBA) recently announced
that it will be offering low-interest federal
disaster loans for working capital to
small businesses in designated states and
territories that have sustained substantial
economic injury as a result of COVID-19.

This program can provide loans in amounts up to $2 million to eligible small business and not-for-profit organizations.
To be eligible for these loans, your business or organization must be in in a state or territory that has been declared as a
disaster area by the SBA (i.e., for which the SBA has issued an “Economic Injury Disaster Loan” (EIDL) declaration). This
process starts with a state’s or territory’s Governor requesting a declaration of disaster from the SBA and evidencing related
“economic injury” by multiple local businesses. The requisite hurdle is relatively small and many states have already set up
websites to compile the necessary information. If you are a small business or not-for-profit organization that has experienced,
or expect to experience, substantial economic injury as a result of COVID-19, you should check your county and state websites
for further instruction on how to submit your information.
After an EIDL declaration has been made, information on the SBA Loan application process will be made available to the
affected communities, and loans will be able to be extended to businesses within these communities. Please note that
businesses with access to other sources of credit would not be eligible for assistance under this program. Assuming your
business or organization is located in a state (and county) with an active EIDL declaration, and you don’t otherwise have ready
access to other sources of credit, you will be able to apply for a low-interest loan of up to $2M under this program (provided
that the actual loan amount will be determined based on your actual economic injury and financial need). These loans will
be at a 3.75% interest rate (2.75% for non-profits) and can be used for multiple businesses purposes, including paying debts,
payroll and other obligations. The loan term will be determined on a case-by-case basis, based upon a borrower’s ability to
repay, but can be up to 30 years.
For Illinois businesses in particular, the SBA is actively working with the Governor’s office to submit a request for an EIDL
declaration. To accomplish this, the state is currently working to identify local businesses that have suffered (or expect
to suffer) substantial economic injury as a result of COVID-19 and the Illinois Department of Commerce and Economic
Opportunity (DCEO) has set up a website to streamline these efforts. If your business or organization falls within this category,
we urge you to submit your information to the Illinois DCEO via their website as soon as possible to help expedite the
declaration process.

We will continue to follow this important program and offer updates as developments arise.
If you have any questions, please contact Anthony Zeoli (azeoli@freeborn.com; 312-360-6798)
or another member of the Freeborn & Peters LLP Corporate Practice Group.

This is a rapidly evolving area of the law,
so stay tuned for more developments on Freeborn’s COVID-19 webpage.
ABOUT THE AUTHOR

Anthony J. Zeoli
Partner

Chicago Office
(312) 360-6798
azeoli@freeborn.com

He concentrates his practice in the areas of banking and
commercial finance, securities, real estate, and general
corporate law. Anthony is also an industry leader in the areas
of crowdfunding, blockchain, securities based cryptocurrency/
token offerings, peer-to-peer (P2P) lending, and Regulation
A+ offerings. He also personally drafted the Illinois intrastate
crowdfunding exemption, which was unanimously passed into
law by the Illinois House of Representatives.

140+ Attorneys.
5 Offices.
Freeborn & Peters LLP is a full-service law firm with international capabilities
and offices in Chicago, Ill.; New York, Ny; Richmond, Va.; Springfield, Ill.; and
Tampa, Fla. Freeborn is always looking ahead and seeking to find better
ways to serve its clients. It takes a proactive approach to ensure its clients
are more informed, prepared and able to achieve greater success – not just
now, but also in the future. While the firm serves clients across a very broad
range of sectors, it has also pioneered an interdisciplinary approach that
serves the specific needs of targeted industries.
Freeborn’s major achievements in litigation are reflective of the firm’s
significant growth over the last several years and its established reputation
as a Litigation Powerhouse®. Freeborn has one of the largest litigation
departments among full-service firms of its size – currently with more than
90 litigators, which represents about two-thirds of the firm’s lawyers.
Freeborn is a firm that genuinely lives up to its core values of integrity,
effectiveness, teamwork, caring and commitment, and embodies them
through high standards of client service and responsive action. Its lawyers
build close and lasting relationships with clients and are driven to help them
achieve their legal and business objectives.

For more information visit: www.freeborn.com
Disclaimer: This publication is made available for educational purposes only, as well as to provide general information about the law, not specific
legal advice. It does not establish an attorney/client relationship between you and Freeborn & Peters LLP, and should not be used as a substitute for
competent legal advice from a licensed professional in your state.
© 2020 Freeborn & Peters LLP. All rights reserved. Permission is granted to copy and forward all articles and text as long as proper attribution to
Freeborn & Peters LLP is provided and this copyright statement is reproduced.

A Freeborn & Peters LLP Client Alert

2

